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 Carryover of Upgrades /Replacements to the District’s billing and accounting 
software and purchase of a replacement color printer for the Administration 
department for a total of $50,000 and $250,000 for the Document Management 
Plan for 2016. 

 

 Additional transfers to CIP Reserves for buildup of funds towards Meter 
Replacements at the end of their useful life projected to start in 2020. 

 

A 2016 Capital Projects Budget Summary (see Page 12) is intended to provide an overview of 
the District’s capital improvement budget. 
 
A significant but declining portion of the District’s budget continues to be the repayment of 
long-term debt financing in the form of Certificates of Participation originally issued in 2000 
(refunded in 2010) and Certificates of Participation originally issued in 2003 (refunded as 
Revenue Refunding Bonds in 2012). The annual debt service for these two issuances is budgeted 
at $740,263 for 2016, representing about 6.5 percent of the District’s 2016 Operating Budget. 
 
The District’s Board of Directors levied a water rate increase designed to achieve an overall 
increase in water rate revenues of 14.00 percent for 2016. The District utilized a detailed cost-of-
service and financial plan study set in place in 2013 to determine the increase taking into 
consideration the State-wide severe drought. The increase in revenues resulting from the 2016 
water rates will provide additional revenue to offset rising operating costs and the increasing 
costs of reinvestment in the District’s aging water transmission and distribution infrastructure.   
 
The District anticipates the need to consider future annual water rate increases to fund 
replacement of portions of the District’s 265 miles of underground water mains and to pay the 
continually-rising operating costs of the District while maintaining financial reserves to comply 
with debt covenants and to provide funds for emergencies or catastrophic losses. The financial 
plan adopted by the Board of Directors in 2013 considered water rate increases in the 3 percent 
range every year through 2018. However, water rates for years beyond 2016 have not been 
adopted by the Board of Directors.  
 

 


































































